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hundred dollars, or so much thereof as may be necessary, to carry out the
purposes of this act.

NEW SECTION. Sec. 7. Sections I through 5 of this act shall consti-
tute a new chapter in Title 43 RCW.

NEW SECTION. Sec. 8. If any provision of this act or its application
to any person or circumstance is held invalid, the remainder of the act or
the application of the provision to other persons or circumstances is not
affected.

NEW SECTION. Sec. 9. The office of international investment shall
be reviewed under the process provided in chapter 43.131 RCW before
December 1, 1985. Unless extended by law, the office and its powers and
duties shall be terminated on June 30, 1986.

NEW SECTION. Sec. 10. The following acts or parts of acts, as now
existing or hereafter amended, are each repealed, effective June 30, 1987:

(1) Section I of this act and RCW 43.-.-1
(2) Section 2 of this act and RCW 43.
(3) Section 3 of this act and RCW 43.
(4) Section 4 of this act and RCW 43.-.- ; and
(5) Section 5 of this act and RCW 43.--.

Passed the Senate February 29, 1984.
Passed the House February 17, 1984.
Approved by the Governor March 8, 1984.
Filed in Office of Secretary of State March 8, 1984.

CHAPTER 177
[Substitute Senate Bill No. 4332]

PUBLIC DEPOSITARIES

AN ACT Relating to public depositaries; amending section 35.38.010, chapter 7, Laws of
1965 as last amended by section 1, chapter 126, Laws of 1973 and RCW 35.38.010; amending
section 35.38.040, chapter 7, Laws of 1965 as last amended by section 3, chapter 126, Laws of
1973 and RCW 35.38.040; amending section 35.38.055, chapter 7, Laws of 1965 and RCW
35.38.055; amending section 35.38.060, chapter 7, Laws of 1965 and RCW 35.38.060; amend-
ing section 35A.40.020, chapter 119, Laws of 1967 ex. sess. and RCW 35A.40.020; amending
section 35A.40.030, chapter 119, Laws of 1967 ex. sess. as amended by section 4, chapter 126,
Laws of 1973 and RCW 35A.40.030; amendin, section 36.29.020, chapter 4, Laws of 1963 as
last amended by section I, chapter 73, Laws of 1982 and RCW 36.29.020; amending section
36.48.010, chapter 4, Laws of 1963 as last amended by section 5, chapter 126, Laws of 1973
and RCW 36.48.010; amending section 36.48.060, chapter 4, Laws of 1963 and RCW 36.48-
.060; amending section I, chapter 193, Laws of 1969 ex. sess. as last amended by section 3,
chapter 66, Laws of 1983 and RCW 39.58.010; amending section 2, chapter 193, Laws of 1969
ex. sess. as last amended by section 5, chapter 66, Laws of 1983 and RCW 39.58.020; amend-
ing section 4, chapter 193, Laws of 1969 ex. sess. as last amended by section 7, chapter 66,
Laws of 1983 and RCW 39.58.040; amending section 5, chapter 193, Laws of 1969 ex. sess. as
last amended by section 8, chapter 66, Laws of 1983 and RCW 39.58.050; amending section 8,
chapter 193, Laws of 1969 ex. sess. as amended by section II, chapter 66, Laws of 1983 and
RCW 39.58.080; amending section 9, chapter 193, Laws of 1969 ex. sess. and RCW 39.58.090;
amending section 10, chapter 193, Laws of 1969 ex. sess. as amended by section 12, chapter
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66, Laws of 1983 and RCW 39.58.100; amending section 6, chapter 77, Laws of 1975 Ist ex.
sess. as amended by section 15, chapter 66, Laws of 1983 and RCW 39.58.108; amending sec-
tion 13, chapter 193, Laws of 1969 ex. scss. as amended by section 16, chapter 66, Laws of
1983 and RCW 39.58.130; amending section 43.85.230, chapter 8, Laws of 1965 as amended
by section 19. chapter 66, Laws of 1983 and RCW 43.85.230; adding a new section to chapter
39.58 RCW; creating a new section; repealing section 35.38.030, chapter 7, Laws of 1965,
section 24, chapter 193, Laws of 1969 ex. sess., section 2, chapter 126, Laws of 1973 and
RCW 35.38.030; repealing section 17, chapter 126, Laws of 1973 and RCW 35.38.041; re-
pealing section 35A.40.040, chapter 119, Laws of 1967 ex. sess., section 63, chapter 3, Laws of
1983 and RCW 35A.40.040; repealing section 36.48.020, chapter 4, Laws of 1963, section 3,
chapter 132, Laws of 1967, section 28, chapter 193, Laws of 1969 ex. sess., section 6, chapter
126, Laws of 1973 and RCW 36.48.020; repealing section 43.85.020, chapter 8, Laws of 1965
and RCW 43.85.020; and repealing section 9, chapter 230, Laws of 1969 ex. sess. and RCW
43.85.270.

Be it enacted by the Legislature of the State of Washington:

Sec. I. Section 35.38.010, chapter 7, Laws of 1965 as last amended by
section 1, chapter 126, Laws of 1973 and RCW 35.38.010 are each amend-
ed to read as follows:

The ((city)) treasurer in all cities ((...Vi a. .. ....... .....ty-fiv.

......ous o, inhabitants)) and towns shall annually at the end of each
fiscal year, or at such other times as may be deemed necessary, designate
one or more ((banks-in city)) financial institutions which are qualified
public depositaries as set forth by the public deposit protection commission
as depositary or depositaries for the moneys required to be kept by the
treasurer((, nnd sui d esiati hIall be ,ubj..t tO ti, apip'iui lof tlhe

IIdyml, andll fled ; withl tle coUmptrller).;

Sec. 2. Section 35.38.040, chapter 7, Laws of 1965 as last amended by
section 3, chapter 126, Laws of 1973 and RCW 35.38.040 are each amend-
ed to read as follows:

Before any such designation shall entitle the treasurer to make deposits
in (( 1  bank ob ,, th e blk ot ba k)) any financial institution, each
financial institution so designated shall((, witli tLe d s after thl 1

filed with the city oi tuw, .,ik,)) segregate eligible securities as collateral
as provided by RCW 39.58.050 as now or hereafter amended.

Sec. 3. Section 35.38.055, chapter 7, Laws of 1965 and RCW 35.38-
.055 are each amended to read as follows:

Whenever a ((ban-rk)) financial institution is designated by the treasurer
((oi gove ti-g udy of a city oi towun)) in accordance with the provisions of
this chapter, as a depositary for funds to be kept by the treasurer of such
city or town and such ((banrk)) financial institution has filed and had ap-
proved a contract with such city or town and ((depuit d a -mety b..d o
bonds osut p e i this c.haper)) complied with chapter 39-
.58 RCW, such contract shall not be invalid by reason of any official of the
city being also an officer, employee, or stockholder of such ((bank)) finan-
cial institution.

Sec. 4. Section 35.38.060, chapter 7, Laws of 1965 and RCW 35.38-
.060 are each amended to read as follows:
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((99 1%. WalJ bark)) "Financial institution," as used in the foregoing
provisions of this chapter ((1..l...iiIy tt company oguni d un ,.
Iws of this s a nd engaged in th. banking bus.nes 3)), means a branch of
a bank engaged in banking in this state in accordance with RCW 30.04.300,
and any state bank or trust company, national banking association, stock
savings bank, mutual savings bank, or savings and loan association, which
institution is located in this state and lawfully engaged in business.

Sec. 5. Section 35A.40.020, chapter 119, Laws of 1967 ex. sess. and
RCW 35A.40.020 are each amended to read as follows:

A code city, by ordinance, may adopt a policy for the payment of
claims or other obligations of the city, which are payable out of solvent
funds, electing either to pay such obligations by warrant, or to pay such
obligations by ((bank)) check: PROVIDED, That no check shall be issued
when the applicable fund is not solvent at the time payment is ordered, but
a warrant shall be issued therefor. When ((bank)) checks are to be used, the
legislative body shall designate the ((banrk)) qualified public depositary
whereon such checks are to be drawn, and the officers authorized or re-
quired to sign such checks. Wherever in this title, reference is made to war-
rants, such term shall include ((bank)) checks where authorized by this
section.

Sec. 6. Section 35A.40.030, chapter 119, Laws of 1967 ex. sess. as
amended by section 4, chapter 126, Laws of 1973 and RCW 35A.40.030
are each amended to read as follows:

The legislative body of a code city, at the end of each fiscal year, or at
such other times as the legislative body may direct, shall designate one or
more ((ba,,k i t,. couiity wheii, tl code city is located)) financial in-
stitutions which are qualified public depositaries as set forth by the public
deposit protection commission as depositary or depositaries of the moneys
required to be kept by the code city treasurer or other officer performing the
duties commonly performed by the treasurer of a code city: PROVIDED,
That where any bank has been designated as a depositary hereunder such
designation shall continue in force until revoked by a majority vote of the
legislative body of such code city. The provisions relating to depositaries,
contained in chapter 39.58 RCW, as now or hereafter amended, are hereby
recognized as applicable to code cities and to the depositaries designated by
them.

Sec. 7. Section 36.29.020, chapter 4, Laws of 1963 as last amended by
section 1, chapter 73, Laws of 1982 and RCW 36.29.020 are each amended
to read as follows:

The county treasurer shall keep all moneys belonging to the state, or to
any county, in his or her own possession until disbursed according to law.
The county treasurer shall not place the same in the possession of any per-
son to be used for any purpose; nor shall he or she loan or in any manner
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use or permit any person to use the same; but it shall be lawful for a county
treasurer to deposit any such moneys in any regularly designated qualified
public depositary. Any municipal corporation may by action of its governing
body authorize any of its funds which are not required for immediate ex-
penditure, and which are in the custody of the county treasurer or other
municipal corporation treasurer, to be invested by such treasurer in savings
or time accounts in ((banks, tr ut nipai. mutual savings banks
wich. ar i ng u sin u cssa in this state., up to3 _tile amtii- nt- Of inisiii-ance. ai-

f__d,d . cu.,ts by the fede al d.... .. puz t i -i ... ... .iL, U i. I
UUpv11Ia un tulli, p,...,uui t,II IU,]. d;illi~ll II lau d~llu tq~Uup U W ill iI,. dUillt

buine.ss i this st up to th amun...t of . ... affoide such.. accunits
by thc ,ed, !dsaying and lo u aruu,...on )) designated qualified
public depositaries or in certificates, notes, or bonds of the United States, or
other obligations of the United States or its agencies, or of any corporation
wholly owned by the government of the United States; in bankers' accept-
ances purchased on the secondary market, in federal home loan bank notes
and bonds, federal land bank bonds and federal national mortgage associa-
tion notes, debentures and guaranteed certificates of participation, or the
obligations of any other government sponsored corporation whose obliga-
tions are or may become eligible as collateral for advances to member banks
as determined by the board of governors of the federal reserve system or
deposit such funds or any portion thereof in investment deposits as defined
in RCW 39.58,010 secured by collateral in accordance with the provisions
of chapter 39.58 RCW: PROVIDED, Five percent of the interest or earn-
ings, with an annual maximum of fifty dollars, on any transactions author-
ized by each resolution of the governing body shall be paid as an investment
service fee to the office of the county treasurer or other municipal corpora-
tion treasurer when the interest or earnings become avail.able to the govern-
ing body: PROVIDED FURTHER, That if such investment service fee
amounts to five dollars or less the county treasurer or other municipal cor-
poration treasurer may waive such fee.

Whenever the funds of any municipal corporation which are not re-
quired for immediate expenditure are in the custody or control of the county
treasurer, and the governing body of such municipal corporation has not
taken any action pertaining to the investment of any such funds, the county
finance committee shall direct the county treasurer to invest, to the maxi-
mum prudent extent, such funds or any portion thereof in savings or time
accounts in ((runutual savings banks hc.h .. doi usins in th is state.,
ip tU te aunt of i ui aforded such aco..lu nt .u s by the fJd_,. a! d.poit
iii~I ii.Ui- . pot iUidLiUn, u iii sdVings u tie auc it..UUllt. ii1 savings and lUanl

associautions, wluu.,l pu, dobusines in t is state, up to tlhe. aunut OF in-

suiauui, affbide.d s~uch acco.untsL by tluu fudcinul savings. aud loan uuusuuau..

corporatiorr,)) designated qualified public depositaries or in certificates,
notes, or bonds of the United States, or other obligations of the United
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States or its agencies, or of any corporation wholly owned by the govern-
ment of the United States, in bankers' acceptances purchased on the sec-
ondary market, in federal home loan bank notes and bonds, federal land
bank bonds and federal national mortgage association notes, debentures and
guaranteed certificates of participation, or the obligations of any other gov-
ernment sponsored corporation whose obligations are or may become cligi-
ble as collateral for advances to member banks as determined by the board
of governors of the federal reserve system or deposit such funds or any por-
tion thereof in investment deposits as defined in RCW 39.58.010 secured by
collateral in accordance with the provisions of chapter 39.58 RCW: PRO-
VIDED, That the county treasurer shall have the power to select the spe-
cific qualified financial institution in which said funds may be invested. The
interest or other earnings from such investments or deposits shall be depos-
ited in the current expense fund of the county and may be used for general
county purposes. The investment or deposit and disposition of the interest or
other earnings therefrom authorized by this paragraph shall not apply to
such funds as may be prohibited by the state Constitution from being so in-
vested or deposited.

Sec. 8. Section 36.48.010, chapter 4, Laws of 1963 as last amended by
section 5, chapter 126, Laws of 1973 and RCW 36.48.010 are each amend-
ed to read as follows:

Each county treasurer shall annually ((on e., second .uay i, JaiU-

ry,-and)) at the end of each fiscal year or at such other times as ((he
deems)) may be deemed necessary, designate one or more ((banks)) finan-
cial institutions in the state which are qualified public depositaries as set
forth by the public deposit protection commission as depositary or deposi-
taries for all public funds held and required to be kept by him as such trea-
surer, ((and suJ dLeI IdtUII o,- delint;UII shall L iii Wi ingI, a 1d sall

b.e file with te board uf o uulnty COMiiii isiIf of ,. county,)) and no
county treasurer shall deposit any public money in ((banks)) financial insti-
tutions, except as herein provided.

Sec. 9. Section 36.48.060, chapter 4, Laws of 1963 and RCW 36.48-
.060 are each amended to read as follows:

((Th. word "b, k")) "Financial institution," whenever it occurs in
RCW 36.48.010 through 36.48.050 ((....d . all lIti i, fUII;II, stat.
,ud privat. banks ,ud tr ust compai, do busine., ss in t, stat )), means
a branch of a bank engaged in banking in this state in accordance with
RCW 30.04.300, and any state bank or trust company, national banking
association, stock savings bank, mutual savings bank, or savings and loan
association, which institution is located in this state and lawfully engaged in
business.
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Scc. 10. Section 1, chapter 193, Laws of 1969 ex. sess. as last amended
by section 3, chapter 66, Laws of 1983 and RCW 39.58.010 are each
amended to read as follows:

In this chapter, unless the context otherwise requires:
(I) "Public ((depa4t)) funds" means moneys under the control of a

treasurer or custodian belonging to, or held for the benefit of, the state or
any of its political subdivisions, municipal corporations, agencies, courts,
boards, commissions, or committees, including moneys held as trustee,
agent, or bailee((, -when depite in aly qualfied public d.p,, u ity));

(2) "Qualified public depositary," "public depositary," or "depositary"
means a financial institution which does not claim exemption from the pay-
ment of any sales or compensating use or ad valorem taxes under the laws
of this state, which has been approved by the commission to hold public de-
posits, and which has segregated for the benefit of the commission eligible
collateral having a value of not less than its maximum liability. Addition of
the word "bank" denotes a bank, trust company, or national banking asso-
ciation and the word "thrift" denotes a savings and loan association, mutual
savings bank, or stock savings bank;

(3) "Loss" means the issuance of an order by a regulatory or supervi-
sory authority or a court of competent jurisdiction (a) restraining a quali-
fied public depositary from making payments of deposit liabilities or (b)
appointing a receiver for a qualified public depositary;

(4) "Commission" means the Washington public deposit protection
commission created under RCW 39.58.030;

(5) "Eligible collateral" means securities which are enumerated in
RCW 39.58.050(5) and (6) as eligible collateral for public deposits;

(6) The "maximum liability" of a qualified public depositary on any
given date means a sum equal to ten percent of (a) all public deposits held
by the qualified public depositary on the then most recent ((eafH--rport-dat
if i t a 6,I banik de ,uty alld oi tle tLhe IIIUt ecent)) commission report
date ((if it i a ti ft depositaiy)), or (b) the average of the balances of said
public deposits on the last four immediately preceding reports required pur-
suant to RCW 39.58.100, whichever amount is greater, less any assessments
paid to the commission pursuant to this chapter since the then most recent
((.a. eliort da F., a bank dp ,u tay oi)) commission report date ((for-a-

(7) "Public funds available for investment" means such public funds as
are in excess of the anticipated cash needs throughout the duration of the
contemplated investment period;

(8) "Investment deposits" means ((a-H)) time deposits and savings de-
posits ((in 4 ualfied jpublic deosital)) of public funds available for
Investment;
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(9) "Treasurer" shall mean the state treasurer, a county treasurer, a
city treasurer, a treasurer of any other municipal corporation, and the cus-
todian of any other public funds;

(10) "Financial institution" means a branch of a bank engaged in
banking in this state in accordance with RCW 30.04.300, aad any slate
bank or trust company, national banking association, stock savings bank,
mutual savings bank, or savings and loan association located in this state
and lawfully engaged in business;

(11) (("Call , .. pot" inI n a fbui... al .uu tin rendered b-y bik t
tile ...... ipt. II Of1 u t11.. ui I I t1. . ... v i of banks in, ....pi.. iu n
d....and iad. by sc atith..uitu t f a stateiniat of the cuit io OF each

banik n uf tlu cu uf busoU u a 'lfled duat, .hc is thc "cnil I jt

dant. Cll mpur due dante is tj last day fo. th tiny jfg o F a
reporat,

(--2-)) "Commission report" means a formal accounting rendered by
all ((thrift)) qualified public depositaries to the commission in response to a
demand for specific information made upon all ((thrift)) depositaries by the
commission detailing pertinent affairs of each ((thrift)) depositary as or iie
close of business on a specified date, which is the "commission report date."
"Commission report due date" is the last day for the timely filing of a com-
mission report;

(((--3-)) (12) "Supervisor" means either the supervisor of banks or the
supervisor of savings and loan associations or both depending upon context
and usage in accordance with applicable tatutory authority;

(((--4)) (13) "Net worth" of a depositary means (a) for a bank de-
positary, the aggregate of capital, surplus, undivided profits and all capital
notes and debentures which are subordinate to the interest of depositors,
and (b) for a thrift depositary, the aggregate of such capital stock, guaranty
fund, general reserves, surplus, undivided profits, and capitai notes and de-
bentures which are subordinate to the interest of depositors, as are eligible
for inclusion in otherwise determining the net worth of a mutual savings
bank, stock savings bank, or savings and loan association.

Sec. II. Section 2, chapter 193, Laws of 1969 ex. sess. as last amended
by section 5, chapter 66, Laws of 1983 and RCW 39.58.020 are each
amended to read as follows:

All public ((deposits)) funds deposited in qualified public depositaries,
including investment deposits and accrued interest thereon, shall be pro-
tected against loss, as provided in this chapter.

See. 12. Section 4, chapter 193, Laws of 1969 ex. sess. as last amended
by section 7, chapter 66, Laws of 1983 and RCW 39.58.040 are each
amended to read as follows:
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The commission shall have power (1) to make and enforce regulations
necessary and proper to the full and complete performance of its functions
under this chapter; (2) to require any qualified public depositary to furnish
such information dealing with public deposits and the exact status of its
((aptl, ,,iu, ,ps , iide,;&d pmf,,.)) net worth as the commission shall
request. Any public depositary which refuses or neglects to give promptly
and accurately or to allow verification of any information so requested shall
no longer be a qualified public depositary and shall be excluded from the
right to receive or hold public deposits until such time as the commission
shall acknowledge that such depositary has furnished the information re-
quested; (3) to take such action as it deems best for the protection, collec-
tion, compromise or settlement of any claim arising in case of loss; (4) to
prescribe regulations, subject to this chapter, fixing the requirements for
qualification of financial institutions as public depositaries, and fixing other
terms and conditions consistent with this chapter, under which public de-
posilt may be received and held; (5) to fix the official date on which any loss
shall be deemed to have occurred taking into consideration the orders, rules
and regulations of supervisory authority as they affect the failure or inabili-
ty of a qualified public depositary to repay public deposits in full; (6) in
case loss occurs in more than one qualified public depositary, to determine
the allocation and time of payment of any sums due to public depositors
under this chapter.

Sec. 13. Section 5, chapter 193, Laws of 1969 ex. sess. as last amended
by section 8, chapter 66, Laws of 1983 and RCW 39.58.050 are each
amended to read as follows:

(1) Every qualified public depositary shall at all times maintain, segre-
gated from its other assets, eligible collateral in the form of securities enu-
merated in this section having a value at least equal to its maximum
liability ((utrder)) and as otherwise prescribed in this chapter. Such collat-
eral may be segregated by deposit in the trust department of the depositary
or in such other manner as the commission approves and shall be clearly
designated as security for the benefit of public depositors under this chapter.

(2) S-curities eligible as collateral shall be valued at ((ffic-value-o-))
market value ((as-&t,,,,,. by t criissiiiIOii)).

(3) The depositary shall have the right to make substitutions of such
collateral at any time.

(4) The income from the securities which have been segregated as col-
lateral shall belong to the depositary without restriction.

(5) Each of the following enumerated classes of securities, providing
there has been no default in the payment of principal or interest thereon,
shall be eligible to qualify as collateral:
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(a) Bonds, notes, or other securities constituting direct and general ob-
ligations of the United States or the bonds, notes, or other securities consti-
tuting the direct and general obligation of any instrumentality of the United
States, the interest and principal of which is unconditionally guaranteed by
the United States, and bonds, notes, letters of credit, or other securities or
evidence of indebtedness constituting the direct and general obligation of a
federal home loan bank or federal reserve bank;

(b) (i) Direct and general obligation bonds and warrants of the state of
Washington or of any other state of the United States;

(ii) Revenue bonds of this state or any authority, board, commission,
committee, or similar agency thereof;

(c) Direct and general obligation bonds and warrants of any city, town,
county, school district, port district, or other political subdivision of ((the))
any state, having the power to levy general taxes, which are payable from
general ad valorem taxes;

(d) Bonds issued by public utility districts as authorized under the
provisions of Title 54 RCW, as now or hereafter amended;

(e) Bonds of any city of the state of Washington for the payment of
which the entire revenues of the city's water system, power and light sys-
tem, or both, less maintenance and operating costs, are irreocably pledged,
even though such bonds are not general obligations of such city;

(6) In addition to the securities enumerated in subsections (5)(a)
through (e) of this section, every public depositary may also segregate such
bonds, securities, and other obligations as are designated to be authorized
security for all public deposits pursuant to RCW 35.58.510, 35.81.110, 35-
.82.220, 39.60.030, 39.60.040 and 54.24.120, as now or hereafter amended.

(7) The commission may at any time or times declare any particular
security as ineligible to qualify as collateral when in the commission's judg-
ment it is deemed desirable to do so.

Sec. 14. Section 8, chapter 193, Laws of 1969 ex. sess. as imended by
section 11, chapter 66, Laws of 1983 and RCW 39.58.080 are each amend-
ed to read as follows:

Except for funds deposited pursuant to a fiscal agency contract with
the state fiscal agent or its correspondent bank, no public ((deposit)) funds
shall be ((made)) deposited in demand or investment deposits except in a
qualified public depositary located in this s.ate or as otherwise expressly
permitted by statute.

Sec. 15. Section 9, chapter 193, Laws of 1969 ex. sess. and RCW 39-
.58.090 are each amended to read as follows:

All institutions located in this state which are permitted by the statutes
of this state to hold and receive public ((deposits)) funds shall have power
to secure such deposits in accordance with this chapter. Except as provided
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in this chapter, no bond or other security shall be required of or given by
any qualified public depositary for any public funds on deposit ((defined-in
RW 39.58.M.)).

Sec. 16. Section 10, chapter 193, Laws of 1969 ex. sess. as amended by
section 12, chapter 66, Laws of 1983 and RCW 39.58.100 are each amend-
ed to read as follows:

(CO .. ..... 'Ui~ i ~ i ....... .... . . .., .... ..... -' ... .. .. .. .. -' --(On or o call ciisin rort due date, each (at hlri)t)y hall ideo
tar shallrender tothe comission a written report, certified under oath, t ttu
iiiamo unt of publicfn sepoosit held by it on the ll report
mid.........f eligible c then egregated for the be.efit of th
Coail in'ision,.))

On or before each commission report due date, each ((thrift)) deposi-
tary shall render to the commission a written report, certified under oath,
indicating the total amount of public funds on deposit((s)) held by it on the
commission report date and the amount and nature of eligible collateral
then segregated for the benefit of the commission.

The commission may instruct the supervisor to examine and thereafter

certify as to the accuracy of any statement as to the segregation of securi-
ties by any public depositary.

Sec. 17. Section 6, chapter 77, Laws of 1975 Ist ex. sess. as amended
by section 15, chapter 66, Laws of 1983 and RCW 39.58.108 are each
amended to read as follows:

((Newly-chartere)) Any financial institution((s)) may become a qual-
ified ((depositaries)) depositary upon approval by the commission and seg-
regation of collateral in the manner as set forth in this chapter, and upon
compliance with all rules as promulgated by the commission. Until such
time as ((newly-charte, )) depositaries have submitted four consecutive
reports to the commission as required by RCW 39.58.100, they shall at all
times pledge and segregate eligible securities in an amount equal to not less
than ten percent of all public funds on deposit in said depositary.

Sec. 18. Section 13, chapter 193, Laws of 1969 ex. sess. as amended by
section 16, chapter 66, Laws of 1983 and RCW 39,58.130 are each amend-
ed to read as follows:

A treasurer as defined in RCW 39.58.010 is authorized to deposit in
investment deposits in a qualified public depositary any public funds avail-
able for investment and secured by collateral in accordance with the provi-
sions of this chapter, and receive interest thereon. The authority provided by
this section is additional to any authority now or hereafter provided by law
for the investment or deposit of public funds by any such treasurer: PRO-
VIDED, That in no case shall the deposit or deposits of public funds by any
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such treasurer in any one qualified public depositary exceed at any time the
net worth of that depositary. If a depositary's net worth is reduced, a trea-
surer may allow public funds on deposit in excess of the reduced net worth
to remain until maturity upon pledging by the depositary of eligible securi-
ties valued at market value in an amount at least equal to the amount of the
excess deposits. The collateral shall be segregated as provided in RCW 39-
.58.050. If the additional securities required by this section are not pledged
by the depositary, the depositary shall permit withdrawal prior to maturity
by the treasurer of deposits, including accrued interest, in accordance with
applicable statutes and governmental regulations.

NEW SECTION. Sec. 19. There is added to chapter 39.58 RCW a
new section to read as follows:

Notwithstanding RCW 39.58.130, (1) aggregate deposits received by a
qualified public depositary from all public treasurers shall not exceed at any
time three hundred percent of the value of the depositary's net worth as of
the close of business of the most recent calendar quarter, nor (2) shall the
aggregate deposits received by any qualified public depositary exceed thirty
percent of the total aggregate deposits of all public treasurers in all deposi-
taries as determined by the public deposit protection commission. However,
a qualified public depositary may receive deposits in excess of the limits
provided in this section if eligible securities, as prescribed in RCW 39.58-
.050, are pledged as collateral in an amount equal to one hundred percent of
the value of deposits received in excess of the limitations prescribed in this
section.

Sec. 20. Section 43.85.230, chapter 8, Laws of 1965 as amended by
section 19, chapter 66, Laws of 1983 and RCW 43.85.230 are each amend-
ed to read as follows:

The state treasurer((, upon appuval by tle state finance coni-iitte,))
may deposit moneys not required to meet current demands upon a term de-
posit basis not to exceed one year at such interest rates and upon such con-
ditions as to withdrawals of such moneys as may be agreed upon between
the state ((finni= Couii-iitt¢)) treasurer and any qualified public
depositary.

NEW SECTION. Sec. 21. The following acts or parts of acts are each
repealed:

(I) Section 35.38.030, chapter 7, Laws of 1965, section 24, chapter
193, Laws of 1969 ex. sess., section 2, chapter 126, Laws of 1973 and RCW
35.38.030;

(2) Section 17, chapter 126, Laws of 1973 and RCW 35.38.041;
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(3) Section 35A.40.040, chapter 119, Laws of 1967 ex. sess., section
63, chapter 3, Laws of 1983 and RCW 35A,40.040;

(4) Section 36.48.020, chapter 4, Laws of 1963, section 3, chapter 132,
Laws of 1967, section 28, chapter 193, Laws of 1969 ex. sess., section 6,
chapter 126, Laws of 1973 and RCW 36.48.020;

(5) Section 43.85.020, chapter 8, Laws of 1965 and RCW 43.85.020;
and

(6) Section 9, chapter 230, Laws of 1969 ex. sess. and RCW
43.85.270.

NEW SECTION. Sec. 22. (I) The joint committee on financial insti-
tutions created by section 114, chapter 3, Laws of 1982 is hereby extended
until July 1, 1986.

(2) In addition to its other responsibilities, the committee shall study
the practices of public depositaries charging fees for cashing checks issued
by governmental entities for unemployment compensation, workers' com-
pensation, public assistance and social security.

(3) The committee shall make interim reports of its findings and rec-
ommendations to the legislature no later than January 1, 1985. A final re-
port shall be submitted to the legislature no later than January I, 1986.

(4) The committee shall cease to exist on July I, 1986, unless extended
by law for an additional fixed period of time.

Passed the Senate March 1, 1984.
Passed the House February 22, 1984.
Approved by the Governor March 8, 1984.
Filed in Office of Secretary of State March 8, 1984.

CHAPTER 178
[Engrossed Senate Bill No. 44151

STANDARDIZED HIGH SCHOOL TRANSCRIPTS

AN ACT Relating to high school transcripts and diplomas; adding a new section to chap-
ter 223, Laws of 1969 ex. sess. and to chapter 28A.04 RCW; and adding a new section to
chapter 223, Laws of 1969 ex. sess. and to chapter 28A.58 RCW.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. There is added to chapter 223, Laws of 1969
ex. sess. and to chapter 28A.04 RCW a new section to read as follows:

(1) The state board of education shall develop for use by all public
school districts a standardized high school transcript. The state board of
education shall establish clear definitions for the terms "credits" and
"hours" so that school programs operating on the quarter, semester, or tri-
mester system can be compared.
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